
Dr. Hubert Heffner 
Office of Science and Technology 
Ex@cutivr Officca Building 
Washington, D.C. 203.X 

Dear Hu, 

I understand you have been workiug very hard in a study of 
proporsale to 5hLft from fcllow5hlps to loans for the support of 
undergradu%te and graduate aducation. In general I see this as 
more of a book-keeping mdpnwver which will nevertheless m&e 
eereaia costa more visible to some membere of the eoxmunity a5 
cmparcd to others. On those grounde alone 1 would ace no basis 
for any very strong opinions one way or the other, although that 
might be good enough reason nut to provoke a great uptret. 

There is, however, one implication of a straight loan 
arrangement that will need very careful consideration, That 15 
the kind of pressure it is going to put on other kinds of funds 
that may be avaflrpbls for the support of students, for example 
research aesietantnhipa on federally supported grants and various 
kfnde of private moneys. You can visualize the kind of scramble 
that there is going to be for the allocation of thaare extra funds 
agafmt the background of a loan system. So I hope you have thought 
of some way to minimize the chaos that will rersult. I fiad It a 
lfttle difficult to BBB how to franre just the right kind of 
regulation that would prevent it, but perhaps you have 5gent more 
ingenuity and effort in trying to work it out. If future lncomeo 
are going to be augmented by educational invastm~ta, there is 
csvery prospect that the govsrnment fs going to recovar the coot of 
education through the existing system of prcgressive income tax. 
If there noads to be enny shift at all perhape It would be sufficient 
to Ch8nge the tax laws, 80 dcp to provida for the capltalieation of 
person51 investments in higher educatfon a& % dapreciablc asset. 
This would h%ve exactly the same effect in the long run as the loan 
program you may be studying giv&ng the continued applfcatfon of the 
progressive t%x schedulee, X realize that many not ba politically as 
p&&fable as other approaches but X hope some effort can be 5pent In 
trying to 4~311 it. 

Sincerely yOux8, 

Joshua Lederberg 
Profemor of Genetics 
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